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T
he condition of the Indian economy at present is 

like a dollop of cream that has been smeared across 

all the sectors and industries. But does it have 

a way out of this abyss? The answer is yes. There 

are countermeasures that the government can and 

has adopted in the past, and the most common ones are credit 

injection and fiscal expenditure. Credit injection however hasn’t 

quite provided the much needed force to revive the economy.

So, let’s talk about fiscal expenditure. John Maynard Keynes, 

arguably the greatest economic thinker of the last century, 

had argued that fiscal expenditure is a sure shot way out of a 

slowdown. Keynes had developed a theory known as Keynesian 

economics which basically says the government should increase 

demand to boost growth.

The way it works is very simple. Let’s say the government spends 

~100 on any programme of its choice, which generates income 

in the hands of the people who get it. If people in general 

consume, say, half of their income, it further generates ~50 

worth of demand for consumption goods, of which the sellers 

of these goods consume ~25 and so on. So, an initial increase 

in government expenditure of ~100 has not only increased the 

economy’s GDP by that amount but much more, a process which 

Keynes aptly called a “multiplier”.

Despite its simplicity, it remains one of the most debated ideas 

in the field of economics. But given the current state of affairs, 

I’d say it’s worth a try. Our hopes are pinned in the new Budget.

Tariq Ahmed

Editor
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“The goal to make India a $5 trillion economy by 2024 is difficult, but 
not impossible. It can be achieved by increasing domestic production 
and reducing dependence on imports.”

"Just like the Tejas trains have done in 
Delhi-Lucknow and Mumbai-Ahmedabad, we 

should be willing to give a commitment of 
timely delivery, penalising ourselves if we are 

delayed and insist on incentives if we do a 
good job.”

NITIN GADKARI, Union Minister for Road Transport and Highways said while 
addressing the 29th International Management Conclave of the Indore 
Management Association.

Speaking at the foundation day of the Dedicated 
Freight Corridor Corporation of India Limited, 
PIYUSH GOYAL, Union Minister of Railways said that 
IR should make a commitment to its customers with 
a timetable for its freight trains.

Madhya Pradesh Chief Minister KAMAL NATH 
said during the annual meeting of the World 
Economic Forum at Davos while presenting 
the state as a future warehousing hub.

KEN ALLEN, CEO, DHL Ecommerce said while addressing the media at a private event 
during his visit to India in January. 

Making major investment announcements for small and 
medium businesses (SMB), Amazon CEO JEFF BEZOS 
during his tour of India in January said that the 21st 
century will be the century of India.

“Since Madhya Pradesh is 
geographically located at the centre of 
the country, it will develop into a 
logistics hub in the near future. This 
will help the state in becoming a 
warehousing hub”

"I predict that 21st century is going to be the 
Indian century."

“We are going to do a big investment/more investment in the 
supply chain and warehousing in India because we see a lot of 
opportunity there.”
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