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I am a proponent and believer that the new year is supposed to 

start on a cheery note. But let’s face it: we are in the midst of an 

economic crisis and there’s not much to celebrate about. As the 

economy steps into a new year, the government will have a lot, 

besides the political front, to deal with. The economy is nowhere 

near recovery, and GDP data highlights growing concerns. The 

second-quarter GDP slumped to 4.5%, declining for the sixth 

straight quarter. Although base effect may help overcome this, 

estimates suggest that Indian economy will barely go above 5%—

RBI projects the economy to grow at 5.1% in FY20, way off the 7.4% 

forecast at the start of the year.

Meanwhile, the gross fixed capital formation is even scarier to look 

at. In the second quarter, it recorded a growth of a mere 1%, much 

lower than the 11.8% growth recorded in Q2 of FY19. CPI figures 

are no better. While the low prices were a reprieve from declining 

growth, but inflation has been rising steadily over the last ten 

months. Quick Fact: November recorded inflation of 5.56% (just a 

shade below the 6% RBI ceiling). IIP, on the other hand, has been in 

the negative for the last three months. 

Even auto sales show no sign of recovery. Two-wheeler sales, a 

proxy for rural consumption, have been in the negative for a full 

year now. Gross tax revenues are no better. Tax collections till 

October have only increased 1.22% over last year. GST collections 

have also slumped. With credit growth numbers also showing a 

decline, not much seems to be working for the Indian economy.

India needs structural reforms if it is to regain the tag of the fastest-

growing economy. Otherwise, it shall stand reduced to its earlier 

moniker of fragile five. But then, what do I know? I am just another 

taxpayer. HAPPY NEW YEAR. 

Tariq Ahmed
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We are stepping in the New Year and business planners have been rolling up 
their sleeves to make a profitable strategy to drive their company’s business 
on a fast lane fuelled with new enthusiasm. Logistics Insider explains how 
investing in di�erent segments of a business can yield fruitful results.

LOGISTICS
MIRROR Drive your business on 

the fast lane in 2020 
with future insights  

Automation 
AI, IoT and Big Data make business process smooth and 
hassle free     

Blockchain prevents data manipulation and secures 
customer’s data 

Let robots work on repetitive and cumbersome task in 
warehouses   

Predictive maintenance of equipment prevents last-min-
ute breakdown   

Logistics consolidation demands automation to reduce 
delivery time

Tapping e-commerce 
potential  

High economic growth forecast

E-commerce wave in tier II and tier III cities is 
yet to mature 

Penetrating network in small towns can bring 
big business    

Supply chain should be highly agile as 
e-commerce consumers demand faster delivery 

Real time visibility 
Keeps you on toes with delays, changing 
trends or slowdowns

It helps in avoiding Service Level Agreement 
(SLA) breaches

Timely action helps in maintaining high 
level of customer satisfaction 

Accurate inventory insights keep problem 
arising from sudden demand eruption at 
bay

Helps in taking immediate action in the 
situation of re-routing, re-planning and 
re-strategising   

Provides competitive edge in the market

Digitisation
Will help in reading the changes in consumer 
behaviour

More digitised process means leaner supply 
chain 

Less paper will simplify documentation process

Agile supply chain will increase business 
profitability
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"Airports Authority of India (AAI) has embarked upon a capital 
investment of over `25,000 crore in next five years for development, 
upgradation, modernisation of various airports and air navigation 
infrastructure."

"Government of India has undertaken 55 rail 
projects worth `45,883.2 crore and 15 road 

projects worth `2,899 crore for enhancing port 
connectivity at various major and minor ports. 

Out of 55 rail projects, 15 worth `1,048.20 
crore have been completed and 40 projects 

with a cost of `44,785 crore are under 
implementation.”

HARDEEP SINGH PURI, Union Minister of Civil Aviation, said in a written reply 
to Lok Sabha

MANSUKH MANDAVIYA, Minister of State for 
Shipping, informed Lok Sabha in a written reply

Delhi Chief Minister ARVIND KEJRIWAL 
informed media after the Cabinet cleared the 
Delhi Electric Vehicle Policy

Federation of Indian Export Organisations (FIEO) President SHARAD KUMAR SARAF 
said in a statement

ALEXANDRE DE JUNIAC, IATA's Director General and CEO 
said in an official statement.

“By 2024, we want that 25% of the 
vehicles to be electric vehicles. The 
aim is to reduce air pollution and 
create large scale jobs. The emphasis 
is on two-wheelers and public 
transport because they operate more."

“Air cargo’s peak season is off to a 
disappointing start, with demand down 3.5% 
in October. Demand is set to decline in 2019 
overall—the weakest annual outcome since 
the global financial crisis. It has been a very 
tough year for the air cargo industry.”

“When global imports are declining, our exports are also likely to 
take a hit. Currently, exports during April-November 2019 are down 
by about 1.99 %. Therefore, we feel our goods exports may touch 
USD 330-340 billion in the current fiscal.”
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